
CHANAKYA ASHOK & CO.
Chartered Accountants
AVI NASH UPADHYAY(PARTNER)

AUDITOR,S REPORT

FV1O, PANCHSHEEL NAGAR NARMADA ROAD

insilpun MADHYA PRADESH 482001

Pn. 94251 52523, 7 5098',l 4900

e-mail : avinash.upadhyayS5@yahoo com

TO,

cMo,

Nagar Parishad Chand

Chhindwara (M.P.)

wehaveauditedtheattachedbarancesheetofNAGARpARrsHADCHAND(M.p.)asat31*March'2021
andtheReceiptandPayment,lncome&ExpenditureAccountfortheyearendedonthatdateannexed
thereto.ThesefinancialstatementsaretheresponsibilityoftheNAGARPARISHADCHAND(M'P.).our

responsibility is to express an opinion on these financial statements based on our audit'

we conducted the above audit in accordance with the auditing standards generaily accepted in lndia'

Those standards require that we plan and perform the audit to obtain reasonable assurance about

whetherthefinancialstatementsarefreeofmaterialmisstatement.Anauditincludesexaminingona
testbasisevidencesupportingtheamountsanddisclosuresinthefinancialstatements.Anaudit
includesassessingtheaccountingprinciplesusedandsignificantestimatesmadebymanagement,as
wellasevaluatingtheoverallfinancialstatementpresentation'Webelievethatourauditprovidesa
reasonable basis for our oPinion'

ln our opinion and to the best of our information and according to the explanation given to us the said

accounts subject to the notes gives the true and fair view in conformity with the accounting principles

generallY accePted in lndia'

l.lnthecaseoflncomeandExpenditureofthesurplusoflncomeoverExpenditurefortheyear
ended on 31't March 2021'

,



2. ln the case of Receipt & Payment account of the Receipt & Payment of during the year ended

on 3L't March 2021.

FOR CHANAKYA ASHOK AND

Date :-

Place :- JabalPur

CHARTERED ACCOUNTANTS

(cA. AVINASH UPADHYAY)

(PARTNER)



CHANAKYA ASHOK & CO.
Chartered Accountants
AVI NASH U PADHYAY(PARTN ER)

F/10, PANCHSHEEL NAGAR NARMADA ROAD,

JABALPUR MADHYA PRADESH 482001

Ph. 94251 52523,7509814900
e-mail : avinash.upadhyayS5@yahoo'com

AUDITOR,S REPORT

TO,

Directorate

Urban Administration & Development

Shivaii Nagar,BhoPal (M'P')

we have audited the attached balance sheet of NAGAR PARISHAD CHAND (M'P') as at 31* March 
',2021

andtheReceiptandPayment,lncome&ExpenditureAccountfortheyearendedonthatdateannexed
thereto. These financial statements are the responsibility of the NAGAR PARISHAD CHAND (M'P')' our

responsibility is to express an opinion on these financial statements based on our audit'

we conducted the above audit in accordance with the auditing standards generally accepted in lndia'

Thosestandardsrequirethatweplanandperformtheaudittoobtainreasonableassuranceabout
whetherthefinancialstatementsarefreeofmaterialmisstatement.Anauditincludesexaminingona
test basis evidence supportin8 the amounts and disclosures in the financial statements' An audit

includesassessingtheaccountingprinciplesusedandsignificantestimatesmadebymanagement,aS

wellasevaluatingtheoverallfinancialstatementpresentation.Webelievethatourauditprovidesa
reasonable basis for our oPinion'

ln our opinion and to the best of our information and according to the explanation given to us the said

accounts subject to the notes gives the true and fair view in conformity with the accounting principles

generallY accePted in lndia'

1',lnthecaseoflncomeandExpenditureofthesurplusoflncomeoverExpenditurefortheyear
ended on 3L't March 2021'

ffi



Date :-

Place :- JabalPur

z. ln the case of Receipt & payment account of the Receipt & Payment of during the year ended

t-
on 3L't March 2021'

FOR CHANAKYA ASHOK AND

CHARTERED ACCOUNTANTS

(cA. AVINASH UPADHYAY)

(PARTNER)



The Audit work is completed by undertaking the following scope of work

t )Audit of revenue

Audit observation and comments
1.) Excess amount available

in current as well as saving

account, should be

deposited as term dePosit so

it shall increase income of
ULB.

2.) Monthly bank
reconciliation should be

prepared.

3.) Urban local bodies (ULB)

earn revenue from their
own resources through
taxes, rent,fees, issue of
license etc, although the
ULB has power under

section 165 MP MuniciPal

Act 1951 to approach a

magistrate to seek order for
recovery by distress and

sale if movable and

immovable property
belongings to defa ulters.,

however they had not
invoke these power resulted

in non-recovery of
outstanding taxes and

resources crunch.
4.)lnterest accrued shall be

taken while preparing

financial statements.

L. Audit of revenue from various source has been undertaken on

test basis. Minor inconsistencies found in them were spot

rectified.
2. Revenue receipts from counter foils have been verified on test

basis minor inconsistencies found in them were spot rectified'

3. Money received from daily cash receipt were verified on test

basis and found that ULB has practice of depositing money

collected into bank account every day.in some cases dealy in

deposit beyond 2 Working days and the same are brought to the

knowledge of CMO.

4. Entries into cash book have been duly verified on test basis'

5. Quarterly and monthly target were not maintained by the ULB,

so we are unable to comment upon the same.

5. lnterest accrued has been duly verified and observed that

interest accrued are not being incorporating in books of

accounts.

7. During the course of audit no case found where investment is

made at lesser interest rate. However we noticed huge amount

of cash available in saving and current accounts throughout the

year , if it have been deposited as Term deposit than it would

have fetched higher interest rate, hence this is a loss of
government revenue.

ffi



ll) Audit of expenditure

lll)Audit of Book Keeping

Audit observation and comments Suggestion if requi red,

1. Expenditure under all schemes has been verified on test basis

and the same has been supported by invoice.

2. Entries of expenditure in cash book has been verified on test
basis and found them overall in consistent with voucher.

3. Monthly balance of cash book has been verified and found to be

consistent. However ULB are recommended to prepared bank

reconciliation statement on monthly basis.

4. Expenditure against particular scheme cannot be verified as

audit trail is not available. ULB does not have complete Erant
register and have not issued utilization certificate for grant

utilized, so diversion of fund cannot be verified'

5. Expenditure are in accordance with the guidelines, acts and rules

issued by Government of lndia/ State government .

6. Financial properties oftest checked transaction have been

verified.
7. During the course of audit we do not found any inappropriate

sanction.
8. No utilization certificate has been found in possession of ULB.

9. We have undertaking physical verification of stock on test and

found them in consistent with stock register.
10. TDS/Income tax/GSTIEPF return and register were not

presented before us hence we are unable to comment upon
the same.

1) . Scheme wise
expenditure register should
be prepared , it may give

more transparency in books
of accounts.
2) Utilization certificate
should be kept by the ULB

3) lt is recommended to buy

a Photocopy machine
immediately to reduce
related expenses

substantially.

5) lt is recommended to
take physical verification of
stock once a month.
6.) lt is recommended to
buy any product or thing
only from registered dealer.
7.) Responsibility of
concerned official should be

fix for each and every
penalty faced by the ULB.

Audit observation and comments Suggestion if required.

3

4

5

6

Books of account are being maintained as per single entry
system hence we are unable to prepared Balance sheet.
Books of account audited have been attached as Revenue and

lncome expenditure account.
Advance register were not updated by ULB.

Fixed asset register has not been maintained by this ULB.

Cash Book Not properly Maintain by ULB.

All the records not has been prepared as per the accounting

1 Books of account should
be prepared by applying
duel entry system.
2 Bank reconciliation should
prepare on periodic interval
basis.

3 Fixed asset register should

be prepared.



+ ftfafar Parishad should

follow Practice of

maintaining ledgers'

5. lt is recommended to

maintain proper Grant

register bY ULB.

6. Stock register should have

been signed bY all the

concerned receiver staff'

princiPals.

7. Stock Register is not signed by concerned CMO'

8. Nagar parishaO Ooes nlt follow practice of maintaining ledgers'

9. Grant register was not updated by the ULB'

10. Stock register was not signed by the the receiver'

11. Accounting rules i9gg 
"f 

t[e Municipal Corporation act 1961.

provide that the CMO shall constitute a committee to verify the

stock held UV tftt "nitipality 
& committee shall conduct stock

verification at least twice in a year'

12. While the couse Jaudit we have observed that no such

committee was constituted and no any physicalverification of

stock was done bY the ULB'

lV)Audit of FDR (Fixed dePosit)

tion if required.
Aud'tt obse*ation and comments lFirRlilrld be PrePared

by ULB.

1) FDR register should be

prepared bY ULB..

2 )Accrued interest on FDR

should be consider in books

of accounts.

available with

the ULB.

2.FDRRegisterarenotmadebyULB'(NotApplicable)
3. Rate of interest "" 

i'* have been verified'(Not Applicable)

4. ULB does not follow practice of entering interest entries on cash

book.(Not APPlicable)

R uJi t o b-b t. tv at i o n aI! J9 rn rn9!19
t-1ntt t"nOering should be

done through e-tendering

procedure excePt in

deserving cases'

2.) ULB shall obtain allthe

required registration coPY'

3.) ULB shalltake Pre and

post comPletion
photograPh'
4.) Measurement book shall

not be overwritten.

L ffiif ed on test basis

and found to be consistent'

2. Project register has not been maintained'

3 Receipt oit.nd., fees/ Bid processing fees/ performance

guarantee has been verified in cases verified'

4. Contract closure has been verified'

5 Competitive tendering procedures have been followed in cases

verified' 'lable in records'
1.) Structure design report was not aval

6. Before start and after completion of projects Photograph

has not been attached ProPerlY'

7. There

ffi



Vl)Audit of grants and loan

A.rdI ob""r.tlon and comments cta-nt tegister should be

updated with exPenditure

entrY also, so it will clarifY

a nv diversion oflelgjlely'

een verified'
Grant given bY govern

Diversion of grant cannot be verified as complete grant register

is not maintained'

vll ) lncidences relating to diversion of funds from capital receipt/Grants/Loan to revenue nature

expenditureandfromonscheme/projecttoanother

Ard it 
"bt"*ation 

{c!-99!!rn9 nE
of fund

During the course ot a

from lapital receipt, grant, loan to revenue and visa versa'

Ard[ rb**rttn and comments
L)l.J LB should conti nue

practice of reducing dailY

recurring exPenses'

2.) Cost cutting measures

should be imPlemented'

3.) ULB shall take Proper

action to reduce recurring

expenses and also should

look forward toward dailY

wages.

blishment' SalarY'

O pe ra t i o n & M. i r,t 
" 

n. n t" ) w i t h-re s pe ct t:.:1"^T,:-:,""t:f: [: 
-

;ff ffi;;";;i;;;;;;;troi, Entry tax' stamp dutv and other

grants etc.-Par.an,.ga 
of revenue expenditure with respect to revenue

receiPt is219.t7 %

we have considered revenue receipt and revenue expenditure

by taking appropriate assumptions'

ULB should increase their revenue receipt because their revenue

.**O,,rr" is very high in compare to revenue receipt due to

salary of regular and ially wages employee so they should take

espect to total

expenditure
1. Percentage of capital expenditure with respect to total

exPenditu re is !7 5'7 8%'

2. We have considered capital expenditure by taking

aPProPriate assum Ptions

ffi
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IlJLB sh"rld take consultancY

service of tax exPert to file

returns .

3.lnsurance and RC of all

vehicle shall be kePt uPdated

by the ULB.

+. Unique identification shall be

given to each asset maintained

by ULB.

wed bY ULB'

Unique identification number has not been given to Assets of

ULB.

During the course of audit it is observed that GST TDS registration

is Obtainted by ULB' But No GST TDS deducted in various cases

by ULB .
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orqfaq ;Fr< qR.rq qY'{ lwutu)
Abstract sheet for reporting on audit paras for financial year 2020-202L

S.N. Parameters Description

Observation in Brief Suggestions

I Audit of Revenue

Receipts in Rs.
Year 2019- 20 Year 2020-21 G routh o/o of

Grouth
rrung aqd 4 5 6

eEfk F 340200.00 434189.00 93989.00 27.63 sqfu or i gk 27.5,3 07" g
E-{BdwsYrldrt f6o{
ol aqfi fu r{qnr<I
6Tf6-ilq frrA qr ri tl

TIREI IiiETq :' CTI TqI 6 EIFIq HEI{I q
or, fu-trqr. ffs. drn+di ol ri*r<
F€Tfr t Erorfu r.v. g*a-a vrE 1e6j d
qrr ros $ 3rfffd ffi a\ u-6 3TD-oR

t fo qs qfur*e 6) B-c<r or. or o-qfr
ar gTrirT t q ?rfut d !€ orircr ffi
or ft-o"q o*. 5q fr {qd d qrir
EIarfu fto'rq qci Ii srffit ar scdrr
r€l or va t fti-sd ft'6Tq oi or qfi 6rft
drfitr

2 nqf&-o rr 264391.00 336754 72363.00 27.37 qtE-o o-t i gk zz.sz % i
g{ t ril ur E$tdr t f6 6-n
+1 ffi fu wrnr<r
orfo-arq ftri qr vi * r

rra q{ dl gr{r q ?ta sfi-{ril-6 B trrg
sitr orfu6 yqrs E-r 6-i d q6e f gE
ol qrfi qrBin-6qn i or or1fr fu
3Iq-{rE ,T{ +ftrd 6) qftq d fi ft-{f,{
asql 4ft|1

3 TrRr{r l!-6rg grliE{ 96918.00 I 3983 L00 42913.00 44.28 T,rfiq ftf4rs srov n gE
r.za7o d qE sflfdr t f6 fi)
+1 eE* fu vmlr<r
oTfu-onfr,-iqrGtr

rrfr qq ?6I gdir S gla 1T6rrfr6 B q{q
sfk sTft-6 c-qrs iny 6t d qtIm al
sri tqdqn n or aqfi ig 3rq-{rg .d
fffut 6i qfrq n fi ft-r<s rsrr qrkir

4 Rrefl vq?F{ 93936 00 I 37839 00 43903.00 46.74 ?reTr sqfi-{ i gk +o.zq% t
b or i gtr d+s qr-tn t

TtqH i ol @ tU 
"*,*,Tg 

*frd
qn qPdq t ri f+r<c {rfir qrFA 

r

{a d'T 795445.00 10486I3 00 253 I 68 00 31.83
iR {rqg {{cfl

5 r{{ T|q ftYrqr 0.00 0.00
6 wd tslr]lffit ytrrq 863652 95 l 692.00 88040.00 10.19 Flrra sq 6'l gd=II q qa 6r q

gE ro.rg % n 6{ ir .il fo
T6 E{rtdr t'fu 6il ?n sqfr
tg rmr+* orfoarq H qr
ri ir

rtqn i or qqeft fg 3rq-{d'r{ ffftdr
ri qfoq t fi ftrfi as.lr qrft-|1

7 arq B!-RrE g-qrrr

gq+ffit qt{R
3049000.00 2307000.00 742000.00 -24.34 drst gqRI€ g?lEli vqqrfiI

qqn i ofl za.aa%i g{ tr
d fu q-6 qnl-dr t'fu o{ qff

rq'S fu sqrlr<-{ 6rtr6-drc
q-dtui qr d ir

'ra 
q{ ol g-d-ir n gE rrovrso r0 t

rq eir erfuo nqm 61 6-d 61 Eq-dt i
gE ft1 qlfi qrBiftorq 6) 6-tr an

f+qftl w n s{-fr ig cqlq1 e-qls frnr
ftfot d rfsn o-d qrfrir

I 3r{ 6{//g@ 777327 1695464 26 918t37.26 il8. lt erq or i g& rra.rr% i g{
t rirt ft q-6 EYrfdr *'F6 z6-lt

ol rq$ ig sqnr;ili
artro-arq fril qr G t r

{dqrr q inq qrl-fi ig sn-rrg ,Tg +ftd
6) qfdq n fi F-{fiY rq+ qrtri

ad drr 4689979.00 4954156.26 26417'.7.26 5.63

{fl drr 5485424.00 6002769.26 5t7345.26 9.43 /@qr\
3li*Isr 6 <,l{H Erfi T6 r0-O15q 150' *
ftt5.rq d gTol o.it d aq$ ,ra a{ ol
gd-fl f gtr E{ ir

lqcco\\

*.J
''(/ r ir/!,



orqfdq ;r{rq qRs{ qid lqtuwtu)
Abstract sheet for reporting on audit paras for financial year 2o2o-202t

S.N. Parameters Description

Observation in Brief Suggestions

I {udit of Revenue

Receipts in Rs.

Year 2019- 20 Year 2020-21 Grouth Vo of
Grouth

Rajaswya vasuli 3 4 5 6 7
Sampati kar 340200.00 434189.00 93989.00 27.63 Property tax( Sampati

kar) has increased by
27.63%, which shows
recovery of taxes on
promt basis.

lUrban local bodies (ULB)

learn revenue from their
I

own resources through
taxes, rent,fees, issue of
license etc, although the
ULB has power under
section 165 MP Municipal
Act 1961 to approach a

magistrate to seek order for
recovery by distress and

sale if movable and

immovable property

belongings to defaulters.,
however they had not
invoke these power

resulted in non-recovery of
outstanding taxes and

resources crunch.
samekit kar 26439t.00 335754.00 72363.00 27.37 Samekit kar increased

by 27.37Y. which shows

recovery of taxes on
promt basis.

The growth in recovery is

positive but ULB should do
more action for recovery of
taxes .Present strategy is
required to be adopted in

future also
nagriy vikash upkar 9691 8.00 139831.00 429 t3.00 44.28 Nagriy Vikash upkar

ncreased by 44.28%,

which shows recovery
cf taxes on promt basis.

Ihe growth in recovery is

positive but ULB should do
more action for recovery of
laxes .Present strategy is
'equired to be adopted in

'uture also
siksha upkar 93936.00 137839.00 43903.00 46.74 Siksha upkar incresed

by 46.74/o.which shows

recovery of taxes on
promt basis.

The growth in recovery is
positive but ULB should do
more action for recovery of
taxes .Present strategy is
required to be adopted in

future also

Total 79544s.00 l 0486 I 3.00 253 r 68.00 31.83
thawan bhumi
kirava

0.00 0.00

Jal upbhokta
prabhar

8636s2.00 951692.00 88040.00 10. l9 Jalkar has increased by

10.19.% as compare to
last year.

The growth in recovery is
positive but ULB should do

more action for recovery of
taxes .Present strategy is

required to be adopted in

future also
fhos upsist

lraband han

)rabha r

3049000.00 2307000.00 742000.00 -24.34 Thosh upsist
prabandhan decreased

by 24.34%

ULB shall be made more
efferts to recover such

taxesas oer cuidelines.
Any other taxes 777327.00 7695464.26 918137 26 ll8.lt Miscellanious taxes

increased by tl8.t1%
The growth in recovery is
positive but ULB should do

more action for recovery of
taxes .Present strategy is
required to be adopted in

future also
fotal 4689979.00 4954156.26 264177.26 5.63

Grand total 5485424.00 6002769.26 st7345.26 9.43 ffiA
during the course of audit
we observed overall
positive growth of ULB but
ULB should do more action
for recovery of taxes .
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o-rqfoq ;Frr qRsE qi.S (quqqtvr)
t I ftftn-q q{ zozo-21 qr do sqrern rT.rtn I I

3rftq rfl-ilozdsr{o { sr qrd zozt dl

Balance as per Bank book 21,756801.59
Cash and Bank Both Balances Are same heance no Reconcilation are Prepared .
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