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AUDITOR’S REPORT

TO,
CMmO,
Nagar Parishad Chand

Chhindwara (M.P.)

We have audited the attached balance sheet of NAGAR PARISHAD CHAND (M.P.) as at 31* March ,2021
and the Receipt and Payment, Income & Expenditure Account for the year ended on that date annexed
thereto. These financial statements are the responsibility of the NAGAR PARISHAD CHAND (M.P.). Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted the above audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining on a
test basis evidence supporting the amounts and disclosures in the financial statements. An audit
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion and to the best of our information and according to the explanation given to us the said
accounts subject to the notes gives the true and fair view in conformity with the accounting principles
generally accepted in India.

1. In the case of Income and Expenditure of the surplus of Income over Expenditure for the year
ended on 31° March 2021.




2. In the case of Receipt & Payment account of the Receipt & Payment of during the year ended

on 31° March 2021.

FOR CHANAKYA ASHOK AND
CHARTERED ACCOUNTANTS

Date :- (CA. AVINASH UPADHYAY)

Place :- Jabalpur (PARTNER)
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AUDITOR’S REPORT

TO,
Directorate
Urban Administration & Development

Shivaji Nagar,Bhopal (M.P.)

We have audited the attached balance sheet of NAGAR PARISHAD CHAND (M.P.) as at 31* March ,2021
and the Receipt and Payment, Income & Expenditure Account for the year ended on that date annexed
thereto. These financial statements are the responsibility of the NAGAR PARISHAD CHAND (M.P.). Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted the above audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining on a
test basis evidence supporting the amounts and disclosures in the financial statements. An audit
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion and to the best of our information and according to the explanation given to us the said
accounts subject to the notes gives the true and fair view in conformity with the accounting principles
generally accepted in India.

1. In the case of Income and Expenditure of the surplus of Income over Expenditure for the year
ended on 31° March 2021.




2. In the case of Receipt & Payment account of the Receipt & Payment of during the year ended

on 31° March 2021.

(CA. AVINASH UPADHYAY)

Date :-

Place :- Jabalpur (PARTNER)




| JAudit of revenue

The Audit work is completed by undertaking the following scope of work

Audit observation and comments

Suggestion if required.

Audit of revenue from various source has been undertaken on
test basis. Minor inconsistencies found in them were spot
rectified.

Revenue receipts from counter foils have been verified on test
basis minor inconsistencies found in them were spot rectified.
Money received from daily cash receipt were verified on test
basis and found that ULB has practice of depositing money
collected into bank account every day.in some cases dealy in
deposit beyond 2 Working days and the same are brought to the
knowledge of CMO.

Entries into cash book have been duly verified on test basis.
Quarterly and monthly target were not maintained by the ULB,
so we are unable to comment upon the same.

Interest accrued has been duly verified and observed that
interest accrued are not being incorporating in books of
accounts.

During the course of audit no case found where investment is
made at lesser interest rate. However we noticed huge amount
of cash available in saving and current accounts throughout the
year , if it have been deposited as Term deposit than it would
have fetched higher interest rate, hence this is a loss of
government revenue.

1.) Excess amount available
in current as well as saving
account, should be
deposited as term deposit so
it shall increase income of
ULB.

2.) Monthly bank
reconciliation should be
prepared.

3.) Urban local bodies (ULB)
earn revenue from their
own resources through
taxes, rent,fees, issue of
license etc, although the
ULB has power under
section 165 MP Municipal
Act 1961 to approach a
magistrate to seek order for
recovery by distress and
sale if movable and
immovable property
belongings to defaulters.,
however they had not
invoke these power resulted
in non-recovery of
outstanding taxes and
resources crunch.
4.)Interest accrued shall be
taken while preparing
financial statements.




11) Audit of expenditure

Audit observation and comments

Suggestion if required.

1) . Scheme wise

1. Expenditure under all schemes has been verified on test basis expenditure register should
and the same has been supported by invoice. be prepared , it may give

2. Entries of expenditure in cash book has been verified on test more transparency in books
basis and found them overall in consistent with voucher. of accounts.

3. Monthly balance of cash book has been verified and found to be | 2) Utilization certificate
consistent. However ULB are recommended to prepared bank should be kept by the ULB
reconciliation statement on monthly basis. 3) It is recommended to buy

4. Expenditure against particular scheme cannot be verified as a Photocopy machine
audit trail is not available. ULB does not have complete grant immediately to reduce
register and have not issued utilization certificate for grant related expenses
utilized, so diversion of fund cannot be verified. substantially.

5. Expenditure are in accordance with the guidelines, acts and rules | 5) It is recommended to
issued by Government of India/ State government . take physical verification of

6. Financial properties of test checked transaction have been stock once a month.
verified. 6.) It is recommended to

7. During the course of audit we do not found any inappropriate buy any product or thing
sanction. only from registered dealer.

8. No utilization certificate has been found in possession of ULB. 7.) Responsibility of

9. We have undertaking physical verification of stock on test and concerned official should be
found them in consistent with stock register. fix for each and every

10. TDS/Income tax/GST/EPF return and register were not penalty faced by the ULB.
presented before us hence we are unable to comment upon
the same.

I11)Audit of Book Keeping
Audit observation and comments Suggestion if required.

1. Books of account are being maintained as per single entry 1 Books of account should
system hence we are unable to prepared Balance sheet. be prepared by applying

2. Books of account audited have been attached as Revenue and duel entry system.

Income expenditure account. 2 Bank reconciliation should

3. Advance register were not updated by ULB. prepare on periodic interval

4. Fixed asset register has not been maintained by this ULB. basis.

5. Cash Book Not properly Maintain by ULB. 3 Fixed asset register should

6. All the records not has been prepared as per the accounting be prepared.




12.

principals.

Stock Register is not signed by concerned CMO.

Nagar parishad does not follow practice of maintaining ledgers.
Grant register was not updated by the ULB.

. Stock register was not signed by the the receiver.
. Accounting rules 1999 of the Municipal Corporation act 1961

provide that the CMO shall constitute a committee to verify the
stock held by the municipality & committee shall conduct stock
verification at least twice in a year.

While the couse of audit we have observed that no such
committee was constituted and no any physical verification of
stock was done by the ULB.

4 Nagar parishad should
follow practice of
maintaining ledgers.

5. It is recommended to
maintain proper Grant
register by ULB.

6. Stock register should have
been signed by all the
concerned receiver staff.

IV)Audit of FDR (Fixed deposit)

Suggestion if required.

1).FDR Should be Prepared
by ULB.

1) FDR register should be
prepared by ULB..

2 )Accrued interest on FDR
should be consider in books
of accounts.

Audit observation and comments

1. We have verified No FDR receipt and statement available with
the ULB.

2. FDR Register are not made by ULB.(Not Applicable)

3. Rate of interest on FDR have been verified.(Not Applicable)

4. ULB does not follow practice of entering interest entries on cash
book.(Not Applicable)

IS
V)Audit of tender/Bids

Audit observation and comments

—

Suggestion if required.

Tender and Bids invited by ULB has been verified on test basis
and found to be consistent.

Project register has not been maintained.

Receipt of tender fees/ Bid processing fees/ performance
guarantee has been verified in cases verified.

Contract closure has been verified.

Competitive tendering procedures have been followed in cases
verified.

Structure design report was not available in records.
Before start and after completion of projects Photograph
has not been attached properly.

There was overwriting on measurement book.

1.)All tendering should be
done through e-tendering
procedure except in
deserving cases.

2.) ULB shall obtain all the
required registration copy.
3.) ULB shall take pre and
post completion
photograph.

4.) Measurement book shall
not be overwritten.




VI)Audit of grants and loan

Audit observation and comments [ suggestion if required. 5
1. Grant given by government and its utilization have been verified. | Grant register should be
2. Diversion of grant cannot be verified as complete grant register updated with expenditure

is not maintained. entry also, so it will clarify
any diversion of fund if any.

VIl) Incidences relating to diversion of funds from capital receipt/Grants/Loan to revenue nature
expenditure and from on scheme/project to another

Audit observation and comments ] Suggestion if required.
1. During the course of audit we do not found any diversion of fund | NIL
from capital receipt, grant, loan to revenue and visa versa.

Viil) Any other

Audit observation and comments Suggestion if required. 4]
a) Percentage of revenue expenditure (Establishment, Salary, 1.)ULB should continue
Operation&Maintenance) with respect to revenue receipts (Tax | practice of reducing daily
and non tax) excluding octroi, Entry tax, Stamp duty and other recurring expenses.
grants etc. 2.) Cost cutting measures
1. Percentage of revenue expenditure with respect to revenue should be implemented.
receipt is 219.17 % 3.) ULB shall take proper
2. We have considered revenue receipt and revenue expenditure action to reduce recurring
by taking appropriate assumptions. expenses and also should
3. ULB should increase their revenue receipt because their revenue look forward toward daily
expenditure is very high in compare to revenue receipt due to wages.
salary of regular and daily wages employee so they should take
necessary action. 5

pPercentage of capital expenditure with respect to total Nil
expenditure
1. Percentage of capital expenditure with respect to total
expenditure is 175.78%.

We have considered capital expenditure by taking

appropriate assumptions




C)

Depreciation/ amortisation policy has not been followed by ULB.

Unique identification number has not been given to Assets of

ULB.

During the course of audit it is observed that GST TDS registration
is Obtainted by ULB. But No GST TDS deducted in various cases
by ULB .

1.ULB should take consultancy
service of tax expert to file
returns .

3.Insurance and RC of all
vehicle shall be kept updated
by the ULB.

4. Unique identification shall be
given to each asset maintained
by ULB.
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ST TR Ry dig (Heauden)

Abstract sheet for reporting on audit paras for financial year 2020-2021

SN, Paramelers[ Description
1 Audit of Revenue
Receipts in Rs.
Year 2019- 20 |Year 2020-21 |Grouth % of
Grouth Observation in Brief Suggestions
ST qef) 4 5 ] 7 8
1 [ 340200.00 434189.00 93989.00 27.63  |wefa W A gz 27.63 % W | P @ w @ fape s A
Eita et B ew [T B O S @ oo
= el 8y wETR Frafe 2 srents vy gEve uae 1ee @
wrdEey 5 o R R €1 165 ® A=ia el # g8 afver
# o 98 whoree & P & = o5
@7 e & ¥ St @ 59 amw |
o1 forg av, T A aaeh @ oW
e Prom ags g7 st @ wudm
8 & ¥ & o Fem w e @ e
B E 2
2 |wEReT T 264391.00 336754 72363.00 2737 |[wRm e gz 2237 % & | @ @ gon § g aeuee § 9y
g2 of uE wvi & B owet [N oftm wre ww o @ aweh @ iy
= aEh ¥y FAETR o ST R e g e gyl gy
ey R o T & e d Ffrdt w5 it # D s
v By |
3 [ e s 96918.00 139831.00 42913.00 44,28 |7 fww ST A e T T A g A gfE wEee © uva
44.28% Wt uE Ty & 5 ot [ofR ftre ware @ aW @ a6
= wEh Wy A T8 AR Y g g v T
Frdweaa 5 o @ §1 Ayt & vt 4 f P v ot
4 |Re sy 93936.00 137839.00 43903.00 46.74  |Fwm 9uww § gfs 46.74% & [TOAT A &R awel &g SO T Aol
5o 4 ofs dom oo & | 9 A o P v aifa
= am 795445.00 1048613.00 253168.00 31.83
Ay wored aege
5 | A R 0.00 0.00
6 |7 ITHE PR 863652 951692.00 88040.00 10.19  |Fws a€ &1 g A o 7R % (9§ o age 8 Sng g A
s 10,19 % B g &) o fs  [®1 ARw F A P e miEd)
uE Tt &' &9 @) T
&g TR e
L
7| S T 1 3049000.00 | 2307000.00 | 74200000 | 2434 |G OORrE swe swwww | a3 goen 3 g v A0 6
i wie d FH 20.34% @ gE 8] | TR R e wure @y A @ aggh |
W E v & w9 AR [3RE A 9 @il P @ e @
¥ wEErR wrtwery |l w9 R o 8 wahe v R
fard o @ & fadwt & s v SRl
8 | @/ e 777327 1695464.26 918137.26 118,11 [vma o= % gftx 118.11% & g2 |90 A o€ agen &g awAg 72 Ao
2o f5 gE ewier 20 o @ AR A o0 Preew v wied
& T ¥ e
wrdme ) W v £
@ T 4689979.00 4954156.26 264177.26 5,63
HFEV & AN EA UE SOerd [0l
wE1 @ 5485424.00 | 600276926 517345.26 Frera @\l 9 A oo T o A
o 4 ofE & 8
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Abstract sheet for reporting on audit paras for financial year 2020-2021

S.N. Parameters | Description
1 Audit of Revenue
Receipts in Rs,
Year 2019-20 |Year 2020-21 |Grouth % of
Grouth Observation in Brief Suggestions
Rajaswya vasuli 3 4 5 6 7 8
Sampati kar 340200.00 434189.00 93989.00 27.63  |Property tax( Sampati |Urban local bodies (ULB)
kar) hasincreased by  |earn revenue from their
27.63%, which shows |own resources through
recovery of taxes on taxes, rent,fees, issue of
promt basis. license etc, although the
ULB has power under
section 165 MP Municipal
Act 1961 to approach a
magistrate to seek order for
recovery by distress and
sale if movable and
immovable property
belongings to defaulters.,
however they had not
invoke these power
resulted in non-recovery of
outstanding taxes and
resources crunch,
samekit kar 264391.00 336754.00 72363.00 2737 Samekit kar increased | The growth in recovery is
by 27.37% which shows |positive but ULB should do
recovery of taxes on more action for recovery of
promt basis. taxes .Present strategy Is
required to be adopted in
future also
nagriy vikash upkar 96918.00 139831.00 42913.00 4428 Nagriy Vikash upkar The growth in recovery is
increased by 44.28%, positive but ULB should do
which shows recovery  |more action for recovery of
of taxes on promt basis. |taxes .Present strategy is
required to be adopted in
future also
siksha upkar 93936.00 137839.00 43903.00 46.74 Siksha upkar incresed  |The growth in recovery is
by 46.74% .which shows [positive but ULB should do
recovery of taxes on more action for recovery of
promt basis. taxes .Present strategy is
required to be adopted in
future also
Total 795445.00 1048613.00 253168.00 31.83
Bhawan bhumi 0.00 0.00
kiraya
Jal upbhokta 863652.00 951692.00 88040.00 10.19  [Jalkar has increased by |The growth in recovery is
prabhar 10,19.% as compare to  |positive but ULB should do
last year. more action for recovery of
taxes .Present strategy is
required to be adopted in
future also
Thos upsist 3049000.00 2307000.00 742000.00 -24.34  |Thosh upsist ULB shall be made more
prabandhan prabandhan decreased |efferts to recover such
prabhar by 24.34% taxesas per guidelines.
Any other taxes 777327.00 1695464.26 918137.26 118.11 Miscellanious taxes The growth in recovery is
increased by 118.11%  |positive but ULB should do
more action for recovery of
taxes .Present strategy is
required to be adopted in
future also
Total 4689979.00 4954156.26 264177.26 5.63
during the course of audit
we observed overall
Grand total 5485424.00 6002769.26 517345.26 943

positive growth of ULB but
ULB should do more action

for recovery of taxes .
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|| fafeay ad 2020—21 &1 & FHEE U39S | |

Particulars Amount
sifom Wes zavgs & 31 #rd 2021 &Y 21756801.59
Balance as per Bank book Sady 21756801.59

Cash and Bank Both Balances Are same heance no Reconcilation are Prepared .
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